Content Standards in Economics for Grade 8

5.0 ECONOMICS - Students will develop economic reasoning to understand the historical development and current status of economic principles, institutions, and processes needed to be effective citizens, consumers, and workers participating in local communities, the nation, and the world.

Rationale:

The study of economics should be an integral part of every school district's curriculum. The curriculum should reflect the skills and concepts necessary for students to make informed decisions in the world. The principles of economics bear directly on the ordinary business of life and people's roles as citizens, consumers, and producers. By the end of grade 8, students know and are able to do everything required at earlier grades and:

5.1 Students demonstrate understanding of the implications of the economic concepts of scarcity and choice and how they are related. 

5.1.8.1. explain how people and institutions experience scarcity and must make choices

5.1.8.2. identify opportunity cost and trade-off and illustrate their relationship to corporate, government, and personal decision-making

5.1.8.3. describe the relationship between the availability of natural resources, human resources, and capital resources, and the production of goods and services now and in the past

5.2 Students demonstrate understanding of the similarities and differences among economic systems and how each answers the basic economic questions of what to produce, how to produce, and for whom to produce. 

5.2.8.1. describe the market economy, including private property, freedom of enterprise, competition, consumer choice, and the limited role of government

5.3 Students demonstrate understanding of how, in a market economy, buyers and sellers interact in markets through the forces of supply and demand. 

5.3.8.1. analyze the effects of supply and demand on the production, consumption, and distribution of goods and services

5.3.8.2. define shortages and surpluses in a market economy

5.3.8.3. describe how competition among sellers and competition among buyers affect production, supply, price, and allocation of goods and services

5.3.8.4. compare the stages of economic change (including factors affecting production, distribution, and consumption) in Maryland and the United States

5.4 Students demonstrate understanding of the characteristics of the economic institutions and incentives created within economic systems to organize production, distribution, and consumption. 

5.4.8.1. describe the purposes and characteristics of institutions that make up an economic system

5.4.8.2. explain that people usually respond predictably to economic incentives

5.4.8.3. describe the factors that cause economic growth including investment in human capital (health, education, training) and investment in real capital (factories, machinery, new technology)

5.5 Students apply and demonstrate an understanding of economics to personal finance decisions and explain how those decisions affect the economy. 

5.5.8.1. analyze how personal choices, education, technology, and other factors affect individuals’ standards of living and the economy, comparing other states and world cultures

5.6 Students demonstrate understanding of the economic roles of government in a market-oriented economy. 

5.6.8.1. describe the types of taxes in Maryland and the United States, including those imposed to raise revenues and those imposed to influence behavior and their historical origins

5.7 Students demonstrate understanding of the effects of specialization, interdependence, and trade on the United States and other nations. 

5.7.8.1. analyze how people and nations benefit from trade, including gains in consumption, production efficiency, and connections among nations using case studies from the regions studied

5.7.8.2. analyze the role of opportunity cost as it relates to specialization, interdependence, and the need for trade in world cultures, using case studies from the regions studied

Stock Market Game Tie-in:
Students can reinforce most of these content standards when they participate in the Stock Market Game. By grade 8, students can employ more sophisticated methods of stock selection than they did in elementary school.

Using the resources of the internet or newspapers, students can analyze which companies can benefit most from current news events and relate that news to stock selections.

As they study various regions of the world, students might better understand the global nature of markets and how economic activity brings cultures together and fosters better relationships between nations.

The role of government is also reinforced when students understand how government policy affects the companies in their portfolios.

