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Nebraska High School 
Finance Challenge 2021 Regional Competition
April 30, 2021
*AVAILABLE FOR PUBLIC USE ONLY*
CASE STUDY ANALYSIS COMPETITION

Rules:

1. Each team is provided with incomplete financial information about a fictional family’s financial situation. You are not given all information necessary and are free to create additional information about your family if you wish.
2. Your team is charged to study this family’s finances and make recommendations as if you were their financial advisor. You can create a budget and expense sheet and anything else you might want to show them as you present your recommendation. You will present your recommendations to the family in 5 areas: 
· debt

· savings

· insurance
· taxes
· estate planning
3. You will create a computer-based presentation as a team and present it to the panel of judges. The presentation must be at least 5 minutes in length and not over 10 minutes. Judges will have 5 minutes to ask you questions. Each member of your team must have some part in your presentation. You may use any creative method of presenting to enhance your presentation. 
4. Your goal is to give the family sound advice for their future based on your knowledge of financially sound practices. Your teacher may not assist you in anyway except to help make sure that you can access the technology.
5. If you have any questions, you may ask the Center Director at your location.  
FAMILY FINANCIAL PROFILE:

FAMILY MEMBERS:

The following narrative describes some details about the fictitious Morgan family. Dr. Morgan is a single dad with three children. Financial circumstances:

Name (age)

Employment


Annual Salary

Credit Score
Maxwell Morgan (46)
Orthopedic Surgeon 

$400,000

720
Russell (2)
John (5)
Ben (8)
Dr. Morgan has gotten himself into some financial trouble and is seeking assistance. He makes a great salary, but has made some past poor decisions. He now wants to ensure a secure retirement for himself and college planning for his three boys.  
We suggest that you create a budget for Dr. Morgan using expenses that he may have and show what he is now spending plus other items. We have given you some of Dr. Morgan’s expenses but you should create the rest of their expenses from your knowledge of personal finance. The data provided and the following narrative is incomplete; however, you may discover some areas where Dr. Morgan’s personal financial practices could be improved.

GOALS:
Dr. Morgan has recently decided to consult a financial expert on what he might do to improve his financial situation and achieve his goals.

Maxwell would like to retire at age 65. 

He would like his children to graduate from college debt free. 

In the event of his death, Dr. Morgan would like to make sure the mortgage on the home would be paid off and the children would be taken care of.
SAVINGS:

Maxwell is employed at the local hospital. He makes the allowable maximum contribution to a 403(b) and receives a 4% employer match. The balance on his account is $425,000. He has it allocated in a traditional growth portfolio.
He has a discontinued pension from his health system that is scheduled to pay $285 per month beginning at the age of 65. 
Dr. Morgan has a working checking account with an average balance of $8,000. He also has a savings account with $100,000. The savings account earns 0.20%.  
Dr. Morgan has a Roth IRA with a balance of $25,000. He has not contributed for several years. 

DEBTS:

Home Mortgage 

Mr. Morgan purchased a home in 2018. He financed at an initial rate of 6%. He has 28 years left on a 30-year fixed rate jumbo mortgage with a balance of $900,000.  The market value of the home is $1.2 million.
	Housing Expenses
	

	Principal & Interest
	$5.396 

	Prop. Tax Escrow
	$2,070 

	Homeowners insurance
	$408 

	Monthly Total
	$7,874 


Credit Cards/ Other Debt
Maxwell has a Cabela’s credit card with a balance of $28,000 at 15.99% APR. His minimum monthly payment is $300.   

He has a student loan balance of $150,000 at a 6.8%.  His monthly payment is $1,726.
Mr. Morgan likes to take the boys to the lake on the weekends.  He has a pontoon boat that he purchased for $90,000. He has financed $60,000 at 6% over 20 years. His monthly payment is $430. 
Transportation
To pull the pontoon boat, Maxwell leases a crew cab Ford F150.  The current monthly lease is $450 with a maximum of 1,200 miles per month and two years remaining on the lease. 
Maxwell’s daily driving vehicle is a 2019 Tesla Model X. The vehicle, valued new at $80,000, is currently worth $57,000. He is financing 60,000 at 4.5% over 5 years. His monthly payment is $1,118. 

INSURANCE
Life 
Dr. Maxwell has group life insurance, paid through his employer, of 2x his base salary. 
Health 
Dr. Morgan has a benefits package including full health insurance benefits for the family. He pays a monthly premium of $260. He has a zero-dollar deductible and a 20% co-insurance, capped at $20,000 annually.
Vehicles 
The Ford F150 is fully insured with a $250 deductible.  The monthly premium is $190.
The Tesla is fully insured with a $250 deductible.  The monthly premium is $300.
The pontoon Boat is insured with a $250 deductible. The monthly premium is $100. 
TAXES
Dr. Morgan did not withhold enough from his paycheck and owes $12,000 to the IRS. Fortunately, he does not owe any additional taxes for 2020 to the state of Nebraska. 
ESTATE PLANNING

Dr. Morgan had a Will he established after the birth of Ben, his first child.  He has no health care directive or power of attorney; however, he is not worried about it because his parents and brother live in town. 
OTHER THINGS TO CONSIDER
Dr. Morgan is expecting to receive Covid-19 stimulus funds. He heard that he would be getting $1400 for himself and each child. 
Additional annual household expenses: 

Full time nanny - $48,000
Utilities - $14,400
Landscaping and pool expenses - $3,600

Country Club Membership - $24,000

In your presentation, you might consider covering the following questions and any other additional recommendations for Dr. Morgan.
1. How does he plan for unforeseen expenses or emergencies?

2. How can he be more efficient in handling the debts?
3. What can he do to address his college savings goals?
4. Are there any changes needed to insurance: vehicles and life?
5. What should he do to best prepare for retirement?
6. Are there any adjustments needed to the estate plan?

7. Do you have any advice regarding his federal taxes? 
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