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Money Habits: What is Credit and How Does It Affect Financial Decisions? 
 
Resource Annotation: Bank of America’s Video Series, Money Habits: www.bettermoneyhabits.com 
This free video series offered by Bank of America explains personal finance concepts using animated cartoons and Khan 
Academy graphing demonstrations. The video clip on credit explains the difference between a credit report and a credit 
score and can be paired with this lesson provided by the Maryland Council on Economic Education. 
 
Grade Level: High School 
 
Duration: One 50 Minute Period 
 
Economic Concepts: Credit, Debt 
 
Maryland State Curriculum 
Financial Literacy Standard 4: Manage Credit and Debt 
4.0 Students will develop skills to make informed decisions about incurring debt and maintaining credit worthiness. 
 
Maryland College and Career Ready Curricula Framework; English/ Language Arts 
L.1 Demonstrate command of the conventions of standard English grammar and usage when writing or speaking. (SC, 9-
10, 11-12)  
 
SL1 Initiate and participate effectively in a range of collaborative discussions (one-on-one, in groups, and teacher-led) 
with diverse partners on grades 9,10,11,12 topics, texts, and issues, building on others’ ideas and expressing their own 
clearly and persuasively. (SC, 9-10, 11-12) 
 
SL.1b Work with peers to set rules for collegial discussions and decision-making (e.g., informal consensus, taking votes 
on key issues, presenting alternate views), clear goals and deadlines, and individual roles as needed. (SC, 9-10)  
 
SL.1b Work with peers to promote civil, democratic discussions and decision-making, set clear goals and deadlines, and 
establish individual roles as needed. (SC, 11-12) 
 
SL1 Initiate and participate effectively in a range of collaborative discussions (one-on-one, in groups, and teacher-led) 
with diverse partners on grades 9-10, 11-12 topics, texts, and issues, building on others’ ideas and expressing their own 
clearly and persuasively. (SC, 9-10, 11-12)  
 
SL2 Integrate multiple sources of information presented in diverse media or formats (e.g., visually, quantitatively, orally) 
evaluating the credibility and accuracy of each source. (SC, 9-10)  
 
SL2 Integrate multiple sources of information presented in diverse media or formats (e.g., visually, quantitatively, orally) 
in order to make informed decisions and solve problems, evaluating the credibility and accuracy of each source and 
noting any discrepancies among the data. (SC, 11-12)  
 
Objectives: Students will be able to: 

 define credit, debt, a credit report, and credit worthiness, 

 identify the three major credit reporting agencies, 

 explain the difference between a credit report and a credit score, 

 identify poor, fair, and good credit report scores, 

 analyze credit reports and find evidence that indicates overall credit performance, 

http://www.bettermoneyhabits.com/
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 compare and contrast different examples of credit reports and credit histories to determine implications of 
individual financial well-being. 

 
Vocabulary 

o Credit     
o Credit Report  
o Credit Score        See Resource 5, Vocabulary   
o Credit Worthiness 
o Debt 

 
Materials 

 Resource 1: Sample Student Report Card (for overhead or document camera) 

 Resource 2: Money Habits Credit Score Infographic (1 per student).  Access the form through this link,  
www.bettermoneyhabits.com/credit/what-is-a-credit-score/difference-credit-report-credit-score.html 

 Resource 3: What’s the Difference between a Credit Report and a Credit Score? Concept Map (1 per student) 

 Online Access:  
o Pull up Money Habits video link on “What’s the difference between a credit report and a credit score?” 

www.bettermoneyhabits.com/credit/what-is-a-credit-score/difference-credit-report-credit-score.html 

 Sheets of lined paper for student note-taking 

 Resource 4 a-e: A series of five different sample credit reports; 1 per group.  Please note that each group would 
receive a pair of forms marked with a number and a letter. 

 Resource 4a-e for use with an overhead or document camera  (1 copy of each) 

 Resource 5: Vocabulary for use with an overhead or document camera (1 copy of each) 

 Resource 6: Credit Score Range for use with an overhead or document camera (1 copy of each) 

 Resource 7: What is a Good Credit Score Range? for use with an overhead or document camera (1 copy of each) 
 
Student Background 
Recommend that students have a basic working knowledge of what credit is and for what purposes credit is used.  For a 
great lesson on the basics of credit along with an interactive video clip, check out the lesson plan, The Costs of Credit 
www.econedlink.org/lessons/index.php?lid=175&type=educator and the video, 
www.econedlink.org/interactives/index.php?iid=228&type=student . 
 
Motivation 
Display Resource 1: Sample Student Report Card and ask the students the following questions:    

 Why do we have report cards? 

 What do report cards tell us?  

 How do we know the difference between students that are performing well in school verses those who 
are not? 
Answers will vary but should contain information about how report cards essentially are a compilation of 
students’ performance in a subject at a given point in time. We can determine student progress in an 
individual course by the grade they earn. Particular grades indicate excellent, above average, average, 
below average and failing performance.   

 Procedure 
1. Explain to students that just like schools send report cards to parents/guardians to let them know how their 

student(s) are performing in their classes, credit histories and scores are used by potential lenders to assess 
individual bill paying performance. As shared in our opening discussion, specific grades indicate either 
exceptional, above average, average, below average and or failing class performance. And, certain measures or 
rubrics are used to indicate to us what the grades actually mean.  Credit reports have a similar approach in that 
it offers certain information to creditors, those financial institutions that you might be interested in borrowing 

http://www.bettermoneyhabits.com/credit/what-is-a-credit-score/difference-credit-report-credit-score.html
http://www.bettermoneyhabits.com/credit/what-is-a-credit-score/difference-credit-report-credit-score.html
http://www.econedlink.org/lessons/index.php?lid=175&type=educator
http://www.econedlink.org/interactives/index.php?iid=228&type=student
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from, about your credit history, credit worthiness and credit performance over time. In calculating subject 
grades, teachers may weigh the various assignments differently.  For example, quizzes may constitute 25% of 
your grade, while tests are worth 50% of your grade. This is also true of credit reports. Information contained in 
the credit report may be weighed differently to arrive at a credit score. To learn more about credit, credit 
history, and credit performance, we’re going to watch a video, and analyze a hand-out to complete a concept 
map.   
 

2. Distribute a copy of Resource 2: Money Habits Credit Score Infographic to each student along with Resource 3: 
What’s the Difference between a Credit Report and a Credit Score? A Concept Map and play Bank of America’s 
Money Habit’s video, What’s the Difference between a Credit Report and a Credit Score? Recommend that 
students take notes on a separate sheet of paper during the video so that they can complete the concept map 
correctly. Tell students to be careful about how they complete the concept map in that some components of the 
credit report are more heavily weighted than others.  

 
 

3. Allow the students 5-10 minutes after the video to complete Resource 3: What’s the Difference between a Credit 
Report and a Credit Score? A Concept Map. 
 

4. Go over the responses on Resource 3 with the students to reinforce and clarify student understanding.  Use the 
following questions to guide the discussion: 

o What is a credit report? (Refer to Resource 5; Vocabulary Sheet) 
o What is a credit score? (Refer to Resource 5; Vocabulary) 
o What are the different components of a credit report? (Refer to Resource 2) 
o Are the components weighted differently? Yes. And if so, how? (Refer to Resource 2) 
o By examining the different components of a credit report, what section of the credit report would you 

focus your efforts on improving if you wanted to increase your overall score? (Payment history and total 
owed; Refer to Resource 2) 
Optional: Although Resource 5 is intended as a teacher resource, you may wish to display definitions as 
you go over the question prompts with students. 
  

5. Separate students into groups of four or five and distribute a sample credit report (Resources 4 a-e) to each 
group and a copy of Resource 6.  Please note that each sample credit report is different in some way and 
contains two parts: a “How to Read” and a “Sample Report.”  Make sure each member of a group has the exact 
same copy of the sample credit report. (Group 4E has no instructions on how to read the credit report. Teacher 
may wish to help guide the group. In addition, we recommend circulating among all the groups to help provide 
direction on information in the reports that may impact credit scoring. For example, collections or late 
payments.) 
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6. Direct each group to analyze the credit reports and list on a separate sheet of lined paper the evidence 

contained in the document that would suggest information about the individual’s credit worthiness.  Have each 
group recommend or vote on a credit score range based on evidence contained in the report. Display Resource 6 
on a document camera or LCD projector to serve as their score guide.  
 

7. Once each group has completed their analysis, display the individual group’s sample credit report, one at a time, 
on a screen. Direct the groups to select a spokesperson to present the groups’ suggested credit score range and 
evidence.  Then instruct the class to review the group analysis and determine, by a show a hands, whether they 
agree with the score or not.  Should there be disagreement over the groups’ rating, have students indicate what 
evidence in the report might suggest a different score? 
 

Conclusion: 
1. In summation, ask students why they think this information is useful to lenders? If a consumer had a poor 

credit history, and score, what steps might they take, given the way the report and its components are 
weighted, to improve their score?  Where would you first suggest that an individual focus his or her efforts 
to improve their score and why? Individuals can improve their credit scores by paying their bills on time and 
decreasing their overall debt; thus improving their overall percentage of indebtedness.  
 

2. Share with students that credit reports and scores are not only used by potential creditors, or lenders but 
also by potential landlords, employers, and insurance agencies. DISCUSS: If you had to write an article for an 
online news source, what advice would you provide your readers about credit? 

 

3. Display Resource 7 and ask students if they can identify a correlation between credit performance and 
interest rates, and the cost of insurance? Interest rates and the cost of insurance increases with riskier 
borrowers; that is for individuals with slow to poor credit histories.  

 

4. For recommendations on how to improve credit scores, play the Better Money Habits video, “How much 
impact do negative marks have on your credit score?” www.bettermoneyhabits.com/credit/managing-my-
credit-report/negative-credit-report.html 
 

Assessment  
Have students, individually, write a 1 page, typed, single spaced news article that discusses the importance of a credit 

report, credit history, credit worthiness, and credit score to potential lenders, employers, and landlords.  Tell students 

that that their advice must be researched-based and factual.  Direct students to include a separate page that cites their 

research in APA format.    

 

 

 

 

 

 

 

 

 

 

 

http://www.bettermoneyhabits.com/credit/managing-my-credit-report/negative-credit-report.html
http://www.bettermoneyhabits.com/credit/managing-my-credit-report/negative-credit-report.html
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Resource 1  

 

Sample Student Report Card 
 

 
              

Student 
Name: Jane Doe 

School 
Name: The Apple Academy 

 

School 
Year: 

2014-
2015 

Student 
Grade: 11 

Address: 
2345 Apple Highway, 
USA 

Days 
Attended: 185 

Days 
Absent: 6 

Teacher 
Name: Debbie Dollar 

Principal 
Name: Mary Ann Cents 

Teacher 
Signature: Debbie Dollar Principal 

Signature: 

  

Course Level Credits   

1st 
Semester 

Grade 

2nd Semester 
Grade 

Final 
Grade 
(only if 
using 

number 
values 

for 
semester 
grades) 

Comments 

English HN 1   A B B+   

Civics AP 1   B B B   

French III CP 1   B B B   

German V CP 1   C C C   

Foods 1 CP 0.5   A A A   

Phys. Ed CP 0.5   A A A   

Drivers Ed CP 0.5   A A A   

Algebra II CP 1   C B C+   

  

Total 
Credits
: 6.5         

Grading 
Scale Key     

              Grade 
Low 

% High % 

Course Level Key   Credit Key   A 0.9 1 

Honors Course HN   
1 semester 

course .5 credits   B 0.8 0.89 

Advanced Placement 
Course AP   

2 semester 
course 1 credit   C 0.7 0.79 

College Prep Course CP         D 0.6 0.69 

              F below 60% 

 

The Apple 
Academy;                     
a High School 
focused on 
developing 
21st century 
College and 
Career-ready 
men and 
women! Mary Ann Cents 

 

High School Report Card  
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Resource 2 
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Money Habits Credit Score Infographic

 

Resource 3 

Source: www.bettermoneyhabits.com/credit/what-is-a-credit-score/how-credit-score-is-calculated.html 
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What’s the Difference between a Credit Report and a Credit Score? 
Directions: Complete the concept map using the information contained in Resource 2: Money Habits Credit Score Infographic. 

 

 

Resource 4a 

What is a credit report?  
___________________________
___________________________
___________________________
___________________________
___________________________
___________________________
___________________________
___________________________
___________________________

What is a credit score? 
_________________________
_________________________
_________________________
_________________________
_________________________
_________________________
_________________________
_________________________
_________________________
_________________________

Identify credit score components in the above boxes.  Make sure you identify the components by balancing 

how each item is weighted in the credit score.  Consider the questions below as you fill in the boxes.   

 What components of a credit score are more heavily weighted?  

 What components of the credit score are not as heavily weighted?   

Weighing a Credit Score  
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TransUnion- How to Read a TransUnion Credit Report 

 

Source: http://creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html  

http://creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html
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Resource 4a cont. 

TransUnion Sample Credit Report 

 

Source: www.creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html 

 

 

http://creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html
http://creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html
http://creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html
http://www.creditreporttodayer.blogspot.com/2011/06/example-credit-report-transunion.html
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Resource 4b 

How to Read an Experian Report 

 

 
 

Source : www.experian.com/credit_report_basics/pdf/samplecreditreport.pdf 

 

 

 

http://www/
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Resource 4b cont. 

How to read an Experian Report 
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Resource 4b cont. 

Sample Experian Credit Report 

 
Source: www.700credit.com/downloads/XPNHow.pdf 

 

 

http://www.700credit.com/downloads/XPNHow.pdf
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Resource 4c 

How to Read an Equifax Form 

  

 

 

 

 

 

 

Resource 4c cont. 

Equifax Credit Report Sample 

 

1) PUBLIC RECORDS – The total number of public records present on file  
2) COLLECTIONS – The total number of collection agency accounts present on file  
3) ACCTS – The total number of trade line accounts present on file  
4) HIGH CREDIT RANGE – Highest credit range present on file  
5) MOP RATES – Manner of Payment Rates.  
This may include the below fields:  
a. Too new to rate; Approved but not used 
b. Pays account as agreed  
c. Not more than two payments past due  
d. Not more than three payments past due  
e. Not more than four payments past due  
f. At least 120 days or more than four payments past due  
g. Collection account  
h. Included in Chapter 13 
i. Repossession 
j. Charge-off  
k. Other 

Information to 

the left 

represents 

personal 

identifiers like 

addresses 
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Resource 4c cont. 

 

 

 

 

Source: 

https://personalreports.custhelp.com/ci/fattach/get/2760682/0/filename/FADV0037+How+to+Read+an+Equifax+Cr

edit+Report.pdf 

 

 

 

 

 

 

https://personalreports.custhelp.com/ci/fattach/get/2760682/0/filename/FADV0037+How+to+Read+an+Equifax+Credit+Report.pdf
https://personalreports.custhelp.com/ci/fattach/get/2760682/0/filename/FADV0037+How+to+Read+an+Equifax+Credit+Report.pdf
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Resource 4c 

 

 

 

Equifax Sample Form 
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Resource 4c 

 

 

 Source: www.uwsv.org/sites/uwsv.org/files/Sample%20Credit%20Report-Equifax.pdf 

 

Equifax Sample Form (Page 2) 

 

http://www.uwsv.org/sites/uwsv.org/files/Sample%20Credit%20Report-Equifax.pdf
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Resource 4d 

TransUnion Credit Report Sample 

 

Source: www.prlog.org/11129526-starpoint-tenant-screening-offers-trans-union-tenant-credit-reports.html 

 

 

http://www.prlog.org/11129526-starpoint-tenant-screening-offers-trans-union-tenant-credit-reports.html
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Resource 4d cont. 

TransUnion Credit Report Sample (Page 2) 

 

Source: www.prlog.org/11129526-starpoint-tenant-screening-offers-trans-union-tenant-credit-reports.html 

 

http://www.prlog.org/11129526-starpoint-tenant-screening-offers-trans-union-tenant-credit-reports.html
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Resource 4e  

Q Star Credit Report Sample Form 

 

Source: www.qstarcredit.com/g/creditreport01.gif 

 

                                           

http://www.qstarcredit.com/g/creditreport01.gif
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     Resource 5 
 

Vocabulary 
 
o Credit- Amount of money a creditor is willing to loan another 

to purchase goods and services, based on trust and the 
expectation that the money will be repaid as promised. 
 

o Credit Report- An official record of a borrower’s credit 
history, including such information as the amount and type of 
credit used, outstanding balances, and any delinquencies, 
bankruptcies, or tax liens. 
 

o Credit Score- A measure of creditworthiness based on an 
analysis of the consumer’s financial history, often computed 
as a numerical score, using the FICO or other scoring systems 
to analyze the consumer’s credit.  A mathematical model 
used by lenders to predict the likelihood that bills will be paid 
as promised. 
 

o Credit Worthiness- A measure of one’s ability and willingness 
to repay a loan.  
 

o Debt- An amount of money owed to lenders. 
 

Source: The Maryland State Curriculum for Personal Financial Literacy Education, Glossary of Terms, pg. 28-33. 
http://mdk12.org/share/frameworks/CCSC_Reading_Informational_Text_gr9-12.pdf 
 

               

http://mdk12.org/share/frameworks/CCSC_Reading_Informational_Text_gr9-12.pdf


 

22 
Maryland Council on Economic Education 

Resource 6 

Credit Score Ranges 

 

CREDIT 
SCORE 

 
 

300-550 
POOR CREDIT 

 

 
550-620 

SLOW CREDIT 
OR 

“SUBPRIME” 
 

 
620-680 

FAIR CREDIT 
 

 
680-740 
GOOD 
CREDIT 

 

 
740-850 

EXCELLENT 
CREDIT 

 
 

 

Source: http://credit.org/blog/what-is-a-good-credit-score-infographic/ 

 

 

 

 

 

 

 

http://credit.org/blog/what-is-a-good-credit-score-infographic/
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Resource 7 

                     

Source: http://credit.org/blog/what-is-a-good-credit-score-infographic/ 

http://credit.org/blog/what-is-a-good-credit-score-infographic/

